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Press Release
UI Agricultural Economist Highlights Food System Globalization in the Nation’s Capitol
Unnevehr Discusses How Globalization and Demand Shape Innovation and Incentives in U.S. Agriculture
Washington, DC - Oct. 18, 2005 –  Laurian Unnevehr, Professor of Agricultural and Consumer Economics at the University of Illinois, gave an address entitled “Mad Cows and Bt Potatoes: Globalization and Demand Shape Innovation and Incentives in U.S. Food and Agriculture” as the featured presenter at a Congressional seminar sponsored by the National C-FAR on October 18, 2005 in the U.S. Capitol Building.

Globalization - the increasing integration of markets for goods, services, and capital in the world – is also occurring in food.  Increasing demand for food quality is shaping global markets in unexpected ways.  It is posing challenges to agricultural policy makers trying to ensure safety, quality, and innovation in a globalizing world.  Dr. Unnevehr’s address focused on two examples: food safety and agricultural innovation.  
As food products cross international borders more often, they have to meet higher or differing standards in the consuming country.  This is particularly true for the growing trade in high-valued, perishable products, such as meats, seafood, fruits and vegetables.  Difficulty in finding agreement about risk management is exemplified by current U.S. trade issues arising from the discovery of “mad cow” disease or bovine spongiform encephalopathy (BSE) in the U.S. herd in 2003.  Dr. Unnevehr explained how BSE risk management requires coordination along a complex global supply chain.  BSE impacted the US cattle sector before discovery in North America because of regulations with other trading partners such as the EU.  Now, restoring trade in U.S. export markets requires three-way coordination among Japan, Canada, and the U.S.
Dr. Unnevehr’s second example was how biotechnology and other innovations respond to global demand.  She noted that often new agricultural innovations can be adapted and used in regions or agricultural systems beyond their initial target but often there is a lack the incentives for their provision.  “Innovation in crops and animals often depends on the global diversity of genetic resources that can be mined for new innovations,” Unnevehr stated.  In addition, such innovations must meet consumer demands for increased information about how crops are produced and processed.  In this regard, there is currently little global cooperation on standards for sharing information about new food products arising from modern biotechnology.
Dr. Unnevehr emphasized that our understanding of these issues  results from federal investments in agricultural economics research that have facilitated collaboration to address emerging global issues.  Such collaboration is crucial to providing agricultural and food system decision-makers with a clear understanding of the alternatives for responding to emerging issues.
The hill seminar was the last in a series of briefings sponsored by the National C-FAR in 2005.  “We are honored to have Dr. Unnevehr featured in National C-FAR’s ‘Break & a Briefing’ Hill Seminar Series,” said Joe Layton, President of National C-FAR.  
Media questions related to Dr. Unnevehr’s presentation should be directed to Tamara Wagester, Executive Director of the Council on Food, Agricultural and Resource Economics (C-FARE), at 202-408-8522.   C-FARE is a non-profit organization dedicated to strengthening the national presence of the agricultural economics profession.
Brief biography of Laurian Unnevehr:

Laurian J. Unnevehr is Professor of Agricultural and Consumer Economics at the University of Illinois.  Her research examines the impact of food regulation on producer and consumer welfare; and consumer demand for safety, quality, and nutrition in food.   She received her PhD from Stanford University in 1982; was a Rockefeller Social Science Post-Doc at the International Rice Research Institute from 1982-1985, joined the University of Illinois faculty in 1985, and was on-leave at USDA/ERS from 1993-95.  With co-authors, she has received the American Agricultural Economics Association (AAEA) awards for both Quality of Communication and Publication of Enduring Quality, recognizing contributions in food policy and food demand.  She served as chair of the National Academies report on Frontiers in Agricultural Research, and as president of the AAEA; she is currently on the Editorial Board for Food Policy.

*********

NATIONAL C-FAR IS a nonprofit, nonpartisan, consensus-based and customer-led coalition that brings food, agriculture, nutrition, conservation and natural resource stakeholders together with the food and agriculture research and extension community, serving as a forum and a unified voice in support of sustaining and increasing public investment at the national level in food and agricultural research, extension and education. The “Break & a Briefing” Seminar Series regularly presents leading-edge researchers to address pressing issues confronting the public and Congress.   Interviews with National C-FAR President Joe Layton are available by request.  For additional information, go to www.ncfar.org; or contact Tom Van Arsdall, Executive Director, at tom@vanarsdall.com.

PAGE  
2

